








Under authorized activities, Mr. Holden removed all mention of open burning activities and
moved them to the permitted section.

Councilor Abraham asked if people would need two permits to open burn now, one from the
Town and one from Santa Fe County Fire.

The Mayor answered that he believed so.
Councilor Abraham asked if there would be a charge.
Both Mayor Bassett and Councilor Abrams answered no.

Councilor Holle presented information to Council provided by Edgewood resident, Mr. Eugene
Barela to Mr. Holden. It was the State of New Mexico Firework and Safety Act, specifically
Section 60-2C-8, which states that fireworks shall not be sold or used on state forest land,
wildlands or bosque. She went on to say that she is leery of allowing even limited fireworks in
our park/open space areas and would ask Mr. Holden to fine tune this proposed ordinance so the
Town can restrict fireworks where possible.

Councilor Abraham agreed and asked that perhaps we send this back to the attorney with the
information Councilor Holle provided.

Councilor Abrams suggested we might also want to move the section dealing with fireworks into
the permitted section as well and that way we could say fireworks would not be allowed unless
they were permitted.

All members of the Governing Body then discussed what could be moved to permitted activities.
Councilor Jaramillo cautioned that if Staff knows the information or it can be researched in-
house then perhaps the Town won’t have to go the attorney for clarification. Mayor Bassett
agreed.

Mayor Bassett asked if any members of the public would like to speak.

Mr. Eugene Barela came forward to reiterate what the State of New Mexico Firework and Safety
Act does and does not allow.

Mayor Bassett then asked for a motion.

MOTION: Councilor Abrams made a motion to table the Public Hearing (Legislative)
Continued from the meeting of April 18, 2018: Discussion, Consideration
and Action on Ordinance 2018-03; Town of Edgewood Recreational
Facilities Rules and Regulations to May 16, 2018.

Councilor Holle seconded the motion.
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VOTE: Councilor Jaramillo voted aye. Councilor Abraham voted aye. Councilor
Abrams voted aye. Councilor Holle voted aye.
The motion carried.

C. Discussion, Consideration and Action on acceptance of the F'Y 2018 Audit for the
Town of Edgewood.

Mr. Albert Hwu, CPA with Harshwal & Company LLP, presented the 2017 Audit Report of the
Town of Edgewood. Mr. Hwu gave a PowerPoint presentation of the audit. He highlighted and
expanded on the following items:

e The audit team members;
e The audit result and their opinion;
e Internal control over financial reporting during which he reported two findings;

o Violation of Anti-Donation and Procurement Code - The Town contracted with
the Edgewood Chamber of Commerce (the Chamber) for $1,000 per month for
the Chamber to perform certain services. There is nothing in the contract that
states the value of the services and the list of services is so vague that it is not
possible to determine the value of the services or if the services were performed.
The Town did make progress in resolving this finding. During fiscal year 2017,
the contract with the Chamber was terminated and the last payment for such
services was made in August 2016.

o Timely Deposits - During the testing of cash receipts, two cash receipts totaling
$718 were not deposited into a financial institution by the close of the next
business day. The Town did not make any progress in resolving this finding.

o Improper Mileage Reimbursement - During testing of travel and per diem, the
auditors noted 7 of 32 instances totaling $632, where employees were reimbursed
at the rate of $0.55 per mile instead of the maximum allowed rate of §0.54 per
mile.

e The status of prior year’s findings and questioned costs;
e The required communication; and
e The overview of fraud discussion

Mr. Hwu then stood for questions from members of the Governing Body.

Councilor Abraham asked which members of the Governing Body he spoke to.

Mr Hwu responded that he spoke to Mayor Bassett.

Councilor Jaramillo asked if Mr. Hwu was going to go over the financial statement himself.
Mr. Hwu answered that he was not.

Councilor Jaramillo noted to Council that under “other services” the audit firm prepares financial
statements as well.
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Councilor Jaramillo asked Mr. Hwu to cover the audit opinion.

Mr. Hwu stated he did not have a slide for that in his presentation but that the audit opinion was
an unmodified opinion in which the auditor concludes that the financial statements of a given entity are
presented fairly, in all material respects, in accordance with generally accepted accounting principles.

Councilor Jaramillo then had some comments on the content of the audit itself. She did not believe her
observations rose to the level of holding up approval of the audit, but she wanted to point them out to Mr.
Hwu. Councilor Jaramillo’s comments were as follows:
o The Library and Recreation Fund had negative fund balances
o The Libraries Capital Asset Fund, Additions to the Library look to her as if they went into
the infrastructure line item but maybe should be coded to furniture and equipment
o Onthe GASB 77 Disclosure there is a note of such a disclosure but the actual amount we
don’t receive is not disclosed. Councilor Jaramillo stated that she herself is curious how
much the Town has abated and does not receive.
o Finally, Councilor Jaramillo touched on the findings and specifically the Chamber
contract and the anti-donation clause. She stated if it were to be an exchange transaction
and if the Town fully understood what the Chamber was providing to the Town as far as a
benefit and if it was a little clearer that would not have been a finding.

Mr. Hwu concurred with her point about the finding.

Councilor Jaramillo then commented that the finding regarding the 72 hour rule and
deposits she found was hard for small municipalities to avoid.

Clerk/Treasurer Juan Torres concurred,

Councilor Jaramillo ended with congratulations to the Staff on the audit. Councilor Holle
concurred.

MOTION: Councilor Abrams made a motion to accept the FY 2018 Audit for the
Town of Edgewood.
Councilor Abraham seconded the motion.

VOTE: Councilor Holle voted aye. Councilor Abrams voted aye. Councilor
Abraham voted aye. Councilor Jaramillo voted aye.
The motion carried.

D. Discussion, Consideration and Action on acceptance of the Financial Report for the
Month of March 2018

Mr. Torres presented the Financial Report for the month of March 2018 and asked Council to
note the increase on the GRT side, specifically the construction GRT. He also noted all the
reimbursements that were referenced on this report and then stood for questions from the
Governing Body.

MOTION:  Councilor Abrams made a motion to accept the Financial Report for the
Month of March 2018,
Councilor Holle seconded the motion.
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VOTE: All Councilors voted aye. The motion carried.

V. ANNOUNCEMENTS and/or CALENDAR REVIEW,
A. Next Regular Council Meeting — May 16, 2018 @ 6:30 p.m.
a. Public Hearing (Quasi-Judicial) Final Infill Annexation Zone Designations
(Remaining/Misc. properties).
b. Public Hearing (Legislative) on Town of Edgewood Blasting Ordinance.
VI. ADJOURN
MOTION: Councilor Abraham made a motion to adjourn the meeting of
May 2, 2018.
Councilor Abrams seconded the motion.

VOTE: All Councilors voted aye. The motion carried.

Mayor Bassett adjourned the meeting of May 2, 2018 at 8:01 p.m.

PASSED, APPROVED, AND ADOPTED THIS 6" day of JUNE 2018

John Bassett, Mayor

ATTEST:
P
/Jaf( Torres, Clerk/Treasurer
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